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CIVIL AERONAUTICS BOARD
A second round of hearings on regulatory reform in the air transportation industry
will commence 6/14 before the Senate Commerce Subcommittee on Aviation. The
hearings are intended to review legislative and administrative proposals which
would change the regulatory structure of the air transportation industry. In
particular, the Subcommittee will hear testimony on President Ford's proposal,
S.2551, providing a framework for deregulation of the nation's airlines, and
Sen. Kennedy's proposal, S.3364, revising the economic regulation of air trans
portation. For further information call 202/224-1240 or 202/224-9321.
COMMERCE, DEPARTMENT OF
A "Secretary's Advisory Council" representing a cross section of industry, services,
labor, consumers, and the academic community is being formed to consider and make
recommendations on "major issues of choice facing our society." Secretary
Richardson said that the Council will deliberate "choices regarding the basic
issues that will fundamentally affect the long-term health and character of our
system." The Council's first meeting, scheduled to be held 6/29/76, will consider
the issue of "Corporate Responsibility." The meeting will be held in Washington
at the Department of Commerce in Room 4830, from 2 to 5 p.m., and will be open
to the public. For more information call 202/377-5555.
COST ACCOUNTING STANDARDS BOARD
Standard 414 on the Cost of Money as an Element of the Cost of Facilities Capital has
been issued in final form (6/2/76 Fed. Reg., p. 22241). In the general comments
accompanying the Standard, the Board noted that it received comments from contrac
tors and the accounting profession tending to favor the proposal while the
remarks of some representing certain government agencies were opposed. Also
included in the general remarks is a view that the Board will continue to observe
the efforts of the accounting profession with the various approaches to the finan
cial reporting problems related to accounting for inflation. Should the Board
consider it appropriate at some future time to measure the impact of inflation in
sane other way for contracts, it will, of course, consider the rate as well as the
method selected for measure of the cost of money as an element of the cost of
facilities capital.
In response to the issuance of CAS 414, Sen. Proxmire (D-Wis) noted that the
Board has come up with a proposal that will help to stimulate defense contractor
investment in badly needed new cost-saving equipment and facilities. Noting that
the new standard changes facilities investment expenses from an open-ended profit
factor to a documentable cost factor, procurement agencies will be permitted to
discriminate more effectively between contracts in which a contractor made a
significant investment of his own funds and contracts where this is not the case.
Anyone wishing to receive one free copy of CAS 414 may do so by contacting
our Washington office, by 6/23/76. Telephone requests should be directed to
extension 47.
COUNCIL ON WAGE AND PRICE STABILITY
Written comments concerning the problem of rising health care costs are being sought.
The Council has responsibility to monitor and analyze inflationary developments
in individual sectors of the economy and currently is "particularly concerned with
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the problem of rising medical costs and the potential impact upon the individual
household, labor, industry and government, especially since many experts predict
that inflation in this sector will continue to be a serious concern in future years.
In addition, the Council intends to hold public field hearings on this issue. The
schedule is: New York on 6/29; Chicago on 7/20;and San Francisco on 8/10. For
more information call 202/456-7113.
DEFENSE, DEPARTMENT OF
The Army Financial Management Advisory Committee will meet on June 30 and July 1 to
discuss the final recommendations and issue instructions to the Committee staff in
preparation of its final report. The meetings are open to the public and for more
information call Major Shirley at 202/697-2351.
FEDERAL ENERGY ADMINISTRATION
Richard Walker, CPA, has been named to the Energy Finance Advisory Committee. This
Committee was established to provide independent advice to the FEA in the following
areas: the projected capital needs of the domestic energy industries; the charac
teristics, conditions, and projected changes in the money and capital markets;
the financial disincentives to domestic energy development; and the effectiveness
of Federal financial incentive programs to enhance domestic energy supply. It meets
6/18/76 to discuss:
1) Capital Problems of the Energy Industries; (2) Summary of
Finance Initiatives for Conventional and Emerging Technologies - FEA and ERDA;
(3) Discussion of Energy Finance Problems of Energy Industries; (4) Committee
Organization and Discussion of Energy Industry Representation; and (5) Topics for
Follow-on Meetings. For more information call 202/961-7022.
Development and implementation of an "Energy Company Annual Report" is called for in
an amendment offered by Sen. Haskell (D-CO) to the legislation extending the
authority of the FEA. The amendment calls for the creation of a centralized "Energy
Information Collection Office" within the FEA which would have responsibility for
collecting energy information from all sources within the economy. One of its
goals would be to eliminate duplicative reporting by companies in the private
sector of energy information. Accounting standards for the oil and gas industry
would continue to be developed in accordance with Sec. 503(a) of the Energy Policy
and Conservation Act and would be used for reporting financial data in this energy
information collection program. Mr. Haskell's remarks on the proposal and a re
print of the proposed amendment appeared in the 6/4/76 Cong. Record beginning on
p. S2536.
FEDERAL RESERVE BOARD
Hearings have been scheduled on a bill (S.1343) which would insure that the disclosure
by financial institutions of the details of their customers’ bank accounts to
government agents be governed by procedural safeguards. The effect of this legis
lation is similar to a. provision contained in HR 214 which is presently being
considered by the House Judiciary Committee. This action is a direct Congressional
response to the recent Supreme Court decision affecting the right of confidentiality
of individual bank customers.
A "Federal Bank Examination Council" is being proposed by Sen. Stevenson (D-IL) in an
effort to establish uniform bank examination standards and procedures and for
further improvements in bank supervisory activities. The sponsor is a member of
the Banking Committee and has expressed genuine concern about the duplication of
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effort by state and federal bank examiners. His remarks and a reprint of the
bill appear in the 5/26/76 Cong. Record on p. S7968.
GOVERNMENT SERVICES ADMINISTRATION
The 1976 edition of the Guide to Record Retention Requirements is now available. The
96 page guide is compiled from regulations and is designed to assist industry and
the public with record keeping obligations. It is for sale through the GPO at
$2 per copy (S/N 2203-00915).
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
New regulations governing grants for community health center projects are being issued.
They spell out administration and management requirements in addition to program
services and requirements. The regulations take effect immediately in order that
program funding for the current period which ends June 30 can be expedited. For
more information call 301/443-2086.
Interim regulations covering the designation and funding of state health planning and
development agencies appear in the 6/3/76 Fed. Reg., beginning at p. 22524. There
are requirements that the state agencies provide for fiscal control and fund ac
counting procedures to permit access by the Secretary, the Comptroller General or
their representatives to the books and records for audit purposes. The Department’s
administrative and reporting requirements for grantee accountability are incorpo
rated by reference.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Proposed regulations governing coinsurance for state housing finance agencies designed
to implement a coinsurance program for mortgages covering multi-family projects
made and underwritten by state housing agencies appear in the 6/4/76 Fed. Reg.,
beginning at p. 22682. Under Section 250.202, state agencies are required to ob
tain certification as an approved agency, and would be required to submit audit
reports prepared by independent CPAs. In addition, all projects controlled by the
program must have prepared a "certificate of actual costs," the accuracy of which
must be certified by a CPA or independent public accountant (see Section 250.340).
A statement that accounts, records, and supporting documents have been examined
in accordance with GAAS "to the extent deemed necessary to verify actual costs" is
required. Comments on these proposed program regulations are due by 7/6/76.
JUSTICE, DEPARTMENT OF
Assistant Attorney General Thomas E. Kauper, Chief of the Antitrust Division, is re
signing effective July 30. He is returning to his former teaching job in the
University of Michigan Law School. He joined the Department in 1969 in the Office
of Legal Council and assumed his present duties in the Antitrust Division in July,
1972. No replacement has been named.
The Senate has approved a major package of antitrust law amendments and sent the bill
to a House-Senate conference where the outlook for final resolution is extremely
unclear. While parts of the reform package were modified on the Senate floor,
Title V of S.1284 remained intact and still requires corporations with assets of
more than $100 million to prenotify the government 30 days in advance of intended
mergers with companies with assets or annual sales exceeding $10 million.
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LABOR, DEPARTMENT OF
The first of a series of technical announcements relating to ERISA has been issued,
and it deals with clarifying the rules relating to the allocation of employer
contributions to an individual account plan to the accounts of participants. De
tails of the regulations are available upon request by calling 202/523-8813 and
ask for Release USDL-76-917.
More emphasis on fiduciary investigations and accompanying on-site audits can be ex
pected. This remark was contained in a speech by James D. Hutchinson, A dministrator
of Pension and Welfare Benefit Programs before the ALI-ABA seminar on pensions
held in Washington on June 10. A certain number of self-initiated audits and in
vestigations will be pursued at the Area Office level without regard to the amount
of activity involving complaints. "We will be sampling plan operations to deter
mine whether they are in compliance with ERISA. In addition, self-initiated
audits offer an opportunity to uncover the more complex financial abuses that are
not picked up by participants and beneficiaries in the complaint process,"
Hutchinson noted.
NATIONAL CREDIT UNION ADMINISTRATION
C. Austin Montgomery has been named to become Administrator of the NCUA, succeeding
Herman Nickerson, Jr. who resigned effective upon the appointment of his successor.
A native of Illinois, Mr. Montgomery has served the state as Deputy Director of
the Department of Insurance and later was appointed Director of the Illinois
Department of Financial Institutions.
PRIVACY COMMISSION
"Federal Tax Return Confidentiality" is the title of a recent report by the PPSC
addressing the issue of "whether the Internal Revenue Service should be prohibited
from transferring individually identifiable data to other Federal agencies and to
agencies of State government. One of the recommendations of the Commission is
that limitations should be placed on law enforcement agencies seeking returns and
other data in IRS files for use in non-tax cases and be required in such instances
to seek a court order. Copies of the 71 page document are available from the GPO
at $1.45 per copy (S/N 052-003-00178-1).
SECURITIES AND EXCHANGE COMMISSION
Staff Accounting Bulletin No. 8 has been issued. In addition to some changes and
corrections to SAB No. 1, it contains interpretations and suggested practices in
the following areas:
(1) "Free distributions" of common stock by foreign companies;
(2) Presentation of the partnership equity accounts and results of operations of
limited partnerships; (3) Accounting for tax benefits of loss carry-forwards;
(4) Accounting for employee stock ownership trusts (ESOT’s); (5) Prior period
adjustments; (6) Disclosure of components of income tax expense; and (7) Disclo
sure of amounts receivable from underwriters, promoters, directors, officers,
employees and principal holders of equity securities.
Anyone wishing to receive one free copy of SAB No. 8 may do so by contacting
our Washington office, by 6/23/76. Telephone requests should be directed to
extension 47.
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114 comment letters concerning the SEC proposed bank disclosure guidelines have been
received and the staff has reccmmended some revision in the Guides which are
still subject to review by the bank regulators and, ultimately, final approval
by the Commission. The guidelines, which are contained in proposed Guides 61 and
3, were issued last October and call for bank holding companies to disclose in
SEC filings detailed information on distribution of assets, liabilities, and
stockholders’ equity; a breakdown of the investment and loan portfolios; compo
sition of deposits, long term debt and borrowed funds; information on interest
rates, international operations, loan commitments and firm lines of credit; and
an analysis of loan loss provisions. This discussion of the Guides was contained
in the remarks of SEC Commissioner Evans before the Bank Administration Institu
tion meeting in Salt Lake City, Utah, June 7 and 8.
TREASURY, DEPARTMENT OF
A proposed policy statement containing the guidelines used by the Comptroller of the
Currency in connection with approving new national bank charters appears in the
6/4/76 Fed. Reg., beginning on p. 22602. A recent study of that agency by
Haskins and Sells recommended that such policy statements concerning the granting
of bank charters, and the clearance of mergers, relocation, conversions, etc.
be written and made public. Comments on the proposal may be filed prior to
7/6/76.
The IRS Small Business Advisory Committee will hold a public meeting on 6/21 and
6/22/76 in the IRS Building in Washington. The agenda will include various topics
concerning the tax problems of small businesses. For more information about this
meeting call 202/964-4073.
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